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LIMITED OFFICIAL USE NEW DELHI 4757 

DEPT PASS TREASURY 

E. O. 11652: N/A 
TAGS: EFIN, IN 
SUB J : INDIAN RESERVES 

1. INDIA' S FOREIGN RESERVES TOTALED $1,231 MILLION ON MARCH 31, 1973 
ACCORDING TO IBRD ECONOMIC REPORT FOR 1973. RESERVES ON MARCH 31, 

1972 WERE $1,277 MILLION. IBRD REPORT STATES THAT INDIA' S RESERVES 
ARE VALUED AT RATES ESTABLISHED AT SMITHSONIAN. 

COMPOSITION OF INDIA' S RESERVES ON MARCH 31, 1973 IS: GOLD, $264 
MILLION; SDRS, $268 MILLION; FOREIGN EXCHANGE, $616 MILLION; FUND 
POSITION, $83 MILLION. 

2. IF INDIA' S GOLD AND SDR HOLDINGS HAD BEEN VALUED AT POST- FEBRUARY 
12, 1973 EXCHANGE RATES, INDIA' S RESERVE DECLINE DURING IFY 1973/73 
WOULD HAVE BEEN MORE THAN RECOVERED. VALUED THIS WAY, INDIA’ S 
GOLD HOLDINGS WOULD BE $293 MILLION AND ITS SDRS $297 MILLION. IN 
ADDITION, FUND POSITION, WHICH IS EXPRESSED IN TERMS OF SDRS, 

WOULD INCREASE FROM $83 MILLION TO $92 MILLION. TOTAL INCREASE IN 
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RESERVES RESULTING FROM THESE REVISIONS AMOUNTS TO $67 MILLION 
WHICH WOULD INCREASE TOTAL RESERVE HOLDINGS TO $1,298 MILLION. 
ALTHOUGH DATA LIMITATIONS PREVENT SIMILAR UPDATING OF VALUE OF 
FOREIGN 

EXCHANGE COMPONENT, SUCH UPDATING PROBABLY WOULD NOT CHANGE 
THIS TOTAL MUCH. DOWNWARD VALUE OF INDIA' S STERLING RESERVES AND 
UPWARD VALUE OF DM, YEN, AND SWISS FRANC HOLDINGS SINCE SMITHSONIAN 
ARE PROBABLY LARGELY OFFSETTING. 

ERNST 
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